


2gan trading,

asingly important with

a Idrger share o ) nports.
(f ;m




y can

asources is

It enables a ¢ oroducing due to higher costs,

by importing from othe
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O Foreign trade leads to specialisation and encourages production of different goods in different countries.
/Ggods can be produced at a comparatively low cost due to advantages of division of labour.




ich
large

by all the

* Stability ir vild fluctuations in prices. It

equalizes the prices of goods throughout the world (ignoring cost of transportation, j]
etc.)




ers in a country

attemp mum possible cost. This

increases the efficie consumers all over the world.




yuntries
ns of the

C operation,

understanding, ¢

r







i

e,

eloped ones for

or instance, most of the

B

underdevelope opean countries.

Political Dependence:Internatic ourages subjugation and slavery. It impairs economic

independence which endangers political dependence. For example, the Britishers came to India as

traders and ultimately ruled over India for a very long time.
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exporting sugar to earn foreign trade exchange; hence the exalting prices of j>
/ sugar in the country.
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